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UNIFORM COVENANIES. Boroner 3nd Leadet cosenant and sgrecas folluaas SRR e s

-

t. Psymens of Principst and Iatesest. Borroacer shall promptly pay when due the poaeapat o aod anterest on the
debtedness evidenced by the Note, prepayment and bate charges as provided in the Note, and the prnipal ot and intecest on any
Future Advanves sevurad by this Morigage.

2. Funds for Tases snd {nsurance. Subject to applisable law 06 to 2 written waiver by Fender, Borewact shall pay 1 Leiader
on the day monthly installinents of principal and intetest are payable under the Note, until the Note is paid in full, a sumn thetan
“Funds*') equal 10 vnc-twelfth of the yeasly taves and assessiments which may auain pr iority over this Morigage, and ground rents
on the Propenty, if any, plus one-twellth of yearly premium instaliments for hasard insurance, plus one-twelith of yearly premsum
installments for mortgage insurance, if any, all 3s reasonably estimated initially and from time (o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency tinvluding Lender if Lender is such an institution). E.eadee shall apply the Funds to pay said 1angs, Axsessments, insufance
premiums and ground rents. Lender may not charge for 30 holding and applying the Funds, analysing said account, orf seeifving
and compiling s3id assessments and dills, unless Lender pays Botrower interest on the Funds and appheable law permits Eender o
make such a charge. Borrower and Lender may agree in weiting at the time of execution of this Mortgage that interest on the Funds
shall be paid 10 Botsower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required (0 pay Borrower any interest of carnings on the Funds. Lender shall give to Botrower, without charge, an annual as-
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each Jdebit 1o the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Motigage.

If 1he amount of the Funds held by Lender, together with the future monthly insaliments of Funds payable prior to the due
dates of taves, assessmients, insutance pramiums and ground rents, shall exceed the amount required to Ay s3id 1anes, 335¢ss-
ments. insurance premiums and ground rents 3s they 1all due, such encess shall be, at Boteower’s option, cither peompily repaid to
Bortower 0¢ credited to Borrowes on monthly instaliments of Funds. If the amount of the Funds hetd by 1 ender shall not be suffi-
Ciehit 1O PA)Y 1S, Assessments, insurance gremiums and geound cents as they fall Jue, Borrower shall pay 1o Lender any amount
nevessary (o make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrovaer requesting payment
thereof,

Upuon payment in full of all sums secured by this Mocigage, Lender shall prompily tefund 1o Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propedty is otherwise acquired by Lender, Lender shall apply, no
later than immediately peios to the sale of the Property of its a<quisition by Lender, any Funds held by Lender at the time of ap-
plication as a ceedst against the sums sexured by this Moctgage.

3. Application of Psymeats. Unless applicable faw provides otherwise, alf payments reveived by Lender under the Note and
parageaphs | and 2 hereo! shall be applied by Lender first in payment of amounts payable to Lender by Borcower under paragraph
2 hereof. then to interest payable on the Note. then (o the principal of the Note, and then to interest and principal on any Future
Adranxes.

4. Chasges; Liens. Bocrowaer shalt pay all 1anes, assessments 3md othes charges, fines and impusitions awributadle to the
Property which may attain a peiocity over this Morigage. and leasehold payments o ground rents. if any, inthe mances provided
uider paragraph 2 hereof or, if not paid in such manner, by Borroaes making payment, when due. Jirectly to the payee thereod.
Borrower shall prompily futnish 10 Lenders all notives of amounts due under this paragraph, andin the event Borrower shall make
payment directly. Botrower shall prompely furnish (o Lender receipts evidening such payments. Botrowace shall peomply dis-
charge any lien which has priotity over this Mortgage; provided. that Borroaes shall not Be required to dicharge any such lien 30
tong as Bocrower shall agree in wiiting to the payment of the obligation sevured by such lien in 3 mannes acceptable 10 Lender, o
shall in goud faith contest such lien by, or defend enfoccement of such lien in, legal procendings which operate to prevent the ¢n-
foccement of the hen ot focfeiture of the Property oc any part thereof.

$. Harsrd lasurance. Bocrower shall keep the impeosements now evisting o¢ hereafter erected on the Progerty insured
againat loss by fire, hazards inluded wizhin the term “extended coverage.”” and such other hazatds as Lender may require and in
such amounts and for such perivds as Lender may requice: provided, that Lender shalt not cequire that the amount of sxh
coverage exceed that amount of coserage required to pay the sums sexuzed by this Morigage.

The insurance zarcies peosiding the insurance shall be chosen by Bocroaer subjext to appeoral by Lender: peosided, thae such
approval shalt aot be unzeasonably withheld. ARl premiums 00 insurance polivies shall be paid in the manner prosided under
paragzaph 2 heeeof of, if auk paidin such maaner, by Bucroner mahing payment, whendue, Jicectly to the insurane caseies.

Allinsurance polivies and renewals thereol shalt be in focm acceptable (o Lender and shall include 2 standard mortgage clause
in favor of and in form acceptable 10 Lender. Leader shall have the right to hold the policics and cenewals thereof. and Bocrower
shatt promptly furnish to Lender all renewal noties and 31l reveipts of paid peemiums. In the event of loss, Borrower thall give
peompr aotice to the insurance cartier and Lender. Lender may make peoof of loss if not made peompely by Boecrower.

Uniess Lender and Bocrower otherwise agree in writing. insurdnae peocends shatl be appliad to rextocation of tepais of the
Property damaged. provided such cestoration o cepaic is eccaomically feasible and the sevurity of this Moctgage is ax thereby im-
paired. If such retocation of replic is rot economically feasidle oc if the sevurity of this Moctgage would be imgaitred. the in-
suranve peoceads shatl be applied to the sums secured by this Mortgage. with the encess, if any. paid to Bocrower. 0 the Propesty is
abundoaed by Boccoaer, oe if Bocrower (2ils to respond to Lender within 30 days from the Jate accive is mailed by Lender 1o Bos-
coace that the insuzance casricr offers 1o seitle 3 claim foe insucacce beaefits, Lerder is authosized to collent and apply the in-
sucance proceads at Lemder's optton either to testoration of repdic of the Propety of (o the sums secuced by this Moctgage.

Un'ess Lender and Bocroner otheswise agree in writing, any such application of proveads to prinvipal shall not extend oc
pustpuae the due date of the moathly instaliments referred 1o in paragraphs 1 and 2 herev! o6 change the amount of such in-
staliments. If undes paragraph 18 hereof the Property is acquited by Lender., all right, title and interest of Bostomer in and 1o any
inseacce policies and in and to the provends thereof tesulting from damage to the Progerty peioe to the safe oc avquisitioo shalt
pass 2o Lender to the extent of the sums secured by this Mucigage immadiately peive to such saleoc Iouisition.

6. Presenvatios and Maintenance of Propesty; Lemseholds; Condomisiums; Plaosed Lait Developments. Bocrower shall
heep the Property in good cepair and shall ot commit waste o permit impaiement oe deteriocation o the Property and shall com-
ply with the prosisioas of any fease if this Mortgage is on a leasehold. If this Mustgage isoa a unitina condominium oc 3 planned
unit dervelopment, Boccower shall peefoem all of Bucrowee's obligations under the dexlaration of covenanms Creating of governing
the vondominium oc planned unit development, the by-laws and regulations of the condominium oe planned unit development,
and constituent documents. IF 3 coadominium o plannad unit devclopment sides is exevuted by Botroner and revorded together
with 1his Morigage. the cosenants amd agreements of such rider shall be tncocpucated into and shall amen amd supplement the
covenants and agreements of this Motigage as if the rider were a pare hereol.

7. Protection of Leader's Secwrity. 1f Boreower fails 1o perform the corenants and agecements contained in this Mocigage,
o¢ if any action of proveeding is commenved which matesially affeves Lender’s interest in the Propeety, including, but not limired
10, eminent SomMain, insolsemy, code enfoccement, of arrangements o proveadings invobving a bankrupt or Jevadent, then Lender
at Lender’s option, upon notice 10 Bortoacr, may make such appearances, disburse such sums and take such 3ction as is nevessary
1o peotext Leader’s interest, invluding. but not imited (o, Jisbursement of reasenable attocney™s fees and entey upon the Progeety
to make tepairs. 1f Lender requited motigage insurance as 3 condition of making the loan secured by this Mocigage. Bocrowet
shatl pay the premiums required 1o mastain such insurance in effect unub such time as the reyuirement foe such insurance ter-
minates in accordance with Bacrowers and Lender™s written agreement o applicable taa. Bocrower shall pay the amount of b
MOLIRIge iINYGIIRCE premiums in the manncr provided under pacagraph 2 keseo!.

Any amounts Jisbursed by Lender pursuant to this patagraph 7. with intezest thereon, shall bevome addiional indebiedness
of Bocroaes sevutad by this Morigage. Untess Borroaer and §ender agree to othes terms of payment, such amounts shall be
pas able upon rotive from Lender to Botrones requesting payment thereof, and shall bearanterest from the Jate of divbursenment at
the rate parable from time to tme on vutstanding poncipal under the Note uttiess pasment of iatecest at such eate woutd be con-
tary o applicatle law, in which event such amounts shall bear snterest at the highest 1ate permiaible under sppitatle laa.
Nuthing contained in this parageapin 7 shalf sequire §eader (o inuur any €3pense o fake any siiron heteundes.

8. lnspection. 1 ender may make o vause to be made reasomable eatne upon and sispetioas of the Peogeais, pronndad that

Lender ~hall gine Boreoact notice priot to any such inspaction spevifying reaseaable vause thaeefor rclated to L cader s eaiceestn
the Propeny
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